
It’s a bit of apples and oranges as with Q2’11 we modified the presentation in our cash flow to better show the change in the sales return reserve.
 
-          Q1’11 shows the $27,521 on the cash flow as “Provision for sales returns”. That is the total provision for sales returns.
-          Q2’11 shows the $5,262 on the cash flow as “Sales returns”. That is the CHANGE in the reserve from the beginning of fiscal Q1’11 to the end of fiscal Q2’11.
-          Q1’11 beginning reserve of $13 million. Q2’11 ending reserve of $18 million. The $5 million in the cash flow is the increase or CHANGE.
-          The sales return provision in Q2’11 was $12 million.
-          There was no reversal, no change in cash from operations and no impact to the statement of operations.
 
I hope that’s of help.
 
Suzanne

